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Source: Atrium, HUB24. Performance as at the date of this report. Inception date is 6 December 2018. Past performance is not a reliable indicator of future performance. Future performance and 
return of capital is not guaranteed. Performance figures relate to the model portfolios managed by Atrium. Individual investor portfolio performance may be different from the results above and will 
differ among clients depending on the timing of their investment and the level of variation from the models. Performance is net of investment management fees, does not take into account platform 
administration fees that may apply and may not take into account some or all of the rebates you may receive.
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KEY HIGHLIGHTS

The Portfolio performed exceptionally well in August, driven by 
strong contributions relative to benchmarks from a number of 
our active managers.

Amongst our growth allocations, the direct equity allocation 
outperformed the index by over 2% for the month after a 
successful reporting season. Key contributors to return included, 
Dominos, Lovisa, EML Payments, James Hardie, City Chic, 
Lifestyle Communities and ResMed which all delivered double 
digit returns over the month following positive market updates.

During the month we modestly increased our weighting to 
global equities by making an allocation to the Vanguard MSCI 
Index International Shares ETF funded from cash and liquid 
alternatives.

We remain cautiously optimistic on equity markets given the 
significant monetary and fiscal support but remain vigilant of 
the risks of inflation which we believe will be transitory rather 
than entrenched.

31 August 2021

INVESTMENT OBJECTIVE

To maximise returns within the constraint of ensuring that portfolio risk, or volatility, does not exceed 7% over the
investment time horizon.

MAPS RISK TARGETED BALANCED
PORTFOLIO

ASSET CLASS EXPOSURE

29%

25%
22%

16% Liquid Alternatives

Rates & Credit

Australian Equities

Listed Infrastructure

Cash

RISK EXPOSURE

50%

25%

International Equities

Growth

Preservers

Diversifiers

PERFORMANCE (SINCE INCEPTION)

95,000

100,000

105,000

110,000

115,000

120,000

125,000

130,000

G
ro

w
th

 o
f $

10
0,

00
0

2019 2020 2021

The investment objective of the Investment Portfolio is to maximise returns within the constraint of ensuring that portfolio risk, or 
volatility, does not exceed 7% over rolling five year periods. The MAPS Portfolio commenced operation in December 2018, and 
therefore the volatility figure quoted in this report does not represent the full time horizon.
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PORTFOLIO COMMENTARY

The Portfolio performed exceptionally well in August, driven by strong contributions relative to benchmarks from a number of our 
active managers.

Amongst our growth allocations, the direct equity allocation outperformed the index by over 2% for the month after a successful 
reporting season. Key contributors to return included Dominos, Lovisa, EML Payments, James Hardie, City Chic, Lifestyle Communities 
and ResMed which all delivered double digit returns over the month following positive market updates.

Amongst our global equity managers, the Hyperion Global Growth Companies Fund continues to perform well on the back of solid 
returns from both Tesla and Square, while the Fairlight Global Small & Mid Cap Fund and Northcape Capital Global Equities Fund 
outperformed their respective benchmarks during the month, as investors reverted back to quality stocks.

During the month we modestly increased our weighting to global equities by making an allocation to the Vanguard MSCI Index 
International Shares ETF funded from cash and liquid alternatives.

Our diversifiers were positive in aggregate, despite some mixed performances. Some of the key contributors to performance 
included long/short equity manager Zebedee Capital Partners (via the Crown Atrium Segregated Portfolio), while GMO Systematic 
Global Macro Trust and the Crown Diversified Macro Segregated Portfolio were laggards, with notable losses from commodity 
exposures, particularly in energy and the fixed income space.

MARKET COMMENTARY

Equity markets were again strong in August, despite lower volumes as the northern hemisphere summer holidays kicked in. US 
equities returned 3.0%, with the Australian market gaining a similar 2.5%, as both markets attained new record highs during the 
month. Bond yields were mixed, as US Treasury yields rose almost 9 basis points, while Australian yields remain very low, sliding 
slightly over the month. The Australian dollar fell slightly over the month.

US equities had another firm month, with the market returning 3.0%. Information Technology (+3.6%), was again strongly supported 
by the recent decline in bond yields which has emboldened investors to take additional risk. Even though the bond yield decline 
reversed in August, yields remain extremely low and supportive of longer dated earnings and growth. Financials also performed 
strongly, returning 5.1%. On the negative side, Energy declined 2% as the oil price moved lower, before bouncing into month end as 
Hurricane Ida approached Louisiana. Emerging markets were firm, although there remains considerable diversion within the index. 
Markets such as Mexico, Indonesia and India all performed very strongly, although China again fell as local authorities ramped up 
the regulatory crack-down. The Chinese market lost a further 1.6%, leaving it down 18% on a 6-month basis, a period in which major 
developed markets have performed very strongly to record highs in a number of instances, so the crack-down in China – at a time 
when their economic data is already starting to roll over - has certainly weighed on the local market. Europe rose 2.0% for the 
month.

The Australian equity market generated 2.5% for the month to be up 17.0% since the start of the year. The main driver, after the 
general direction of global equities, was the results season as most corporates reported in August. Overall, it is difficult to gain a 
clean read on the economy and prospect for earnings given the COVID-19 lockdowns in New South Wales, but certain sectors 
performed strongly. Information Technology performed very strongly, generating 17% for the month, with WiseTech leading
(+57.0%) followed by Afterpay (+39.2%) as it received a bid from US-based Square. Insurance as a sector performed well (+9.4%) 
over earnings season, and Diversified Financials (+7.2%) also did well. On the negative side, Resources stood out, declining -8.8% as 
commodity prices slid. The largest contributor to the sector was BHP, which announced an end to its dual listing structure. As the 
Australian equity had traded at a premium relative to the UK-listed entity (reflecting a number of factors including franking credits), 
a number of investors took the opposite trade assuming the valuation differential would collapse, as it did. BHP declined 14.7% on 
the ASX, and only 2.9% in London over the month. Small company stocks significantly outperformed the broader market returning 
5.0%for the month, mainly attributable to earnings season.

The US bond market was weaker during the month as yields rose (bond prices decline as yields rise). Markets remain focussed on 2 
key, inter-linked issues. First the extent to which the recent pick-up in inflation is transitory, and therefore likely to reverse in the 
coming year, and second, whether this will force the US Federal Reserve and other major central banks to reverse the huge monetary 
stimulus provided over the past year. A number of emerging market central banks have already started to tighten policy given this 
pick-up in inflation, and so far the US Federal Reserve remains at pains to highlight it will be very cautious in its policy moves. 10-yr 
US treasury yields rose 9 basis points (bps) during the month, although Australian bond yields fell 2.5 bps. Credit spreads widened 
slightly, and this is something other markets are watching closely, as credit is often thought to lead other markets.

The Australian dollar fell 0.4%, closing at 0.732 against the USD, however had been significantly weaker approaching 0.71, only to 
recover into month end. Weak commodity prices and continued very low bond yields reduced demand for the Australian unit. Gold 
was little changed over the month.
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PORTFOLIO COMMENTARY

The preserver allocations were modestly lower over the month, with the Smarter Money Higher Income Fund falling on the back of 
positions in NSW Government bonds which were weaker due to the impact of the COVID lockdown in the state. The CQS Credit Multi 
Asset Fund was a standout performer as global credit markets continue to perform well.

We remain cautiously optimistic on equity markets given the significant monetary and fiscal support but remain vigilant of the risks of 
inflation which we believe will be transitory rather than entrenched. Domestically we look to have turned a corner with regard 
vaccinations and the gradual re-opening of the economy, which should provide a tailwind to economic growth and confidence.
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Important Information: The information in this document (Information) has been prepared and issued by Atrium Investment Management Pty Limited (ABN 17 137 088 745, AFSL 338 634) (Atrium). 
This Information is provided for the use of licensed and accredited financial advisers only. In no circumstances is it to be used by a potential client for the purposes of making a decision about a 
financial product or class of products. The Information is of a general nature only and does not take into account the objectives, financial situation or needs of any person. No liability is accepted for 
any loss or damage as a result of any reliance on the Information. Past performance is not a reliable indicator of future performance. Future performance and return of capital is not guaranteed. The 
Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 235 150) is the Responsible Entity of the Integrated Managed Account Portfolio Service (ARSN 627 688 402) (MAPS). An investor 
can only invest in MAPS through HUB24 Invest, an investor directed portfolio service (IDPS) operated and administered by HUB24 Custodial Services Limited ABN 94 073 633 664, AFSL 239 122 
(‘HUB24 Custodial Services’), or through HUB24 Super, a super investment service offered through the HUB24 Super Fund (ABN 60 910 190 523, RSE R1074659 USI 60 910 190 523 001) 
(‘Nominated Platform’ means either HUB24 Invest or HUB24 Super). HUB24 Custodial Services is the promoter of the HUB24 Super Fund and provides a range of services to the HUB24 Super Fund. 
Atrium is a portfolio manager for MAPS. Investors should consider the MAPS Product Disclosure Statement (PDS) (available from the Nominated Platform’s website) before making any investment 
decision. Investors should refer to the disclosure documents for the Nominated Platform (available from their adviser or Nominated Platform) together with the PDS for important information 
concerning an investment in MAPS.
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