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Source: Atrium, Iress. Allocations shown in the ‘Asset Class Exposure’ and ‘Risk Exposure’ charts as at the date of this report.
Source: Atrium, Iress. Performance shown above as at the date of this report. Inception date is 24 June 2011. Past performance is not a reliable indicator of future performance. Future performance
and return of capital is not guaranteed. Performance is after fees and costs and assumes re-investment of all distributions.

KEY HIGHLIGHTS

The Fund outperformed peers despite having relatively
less equity exposure in a strong month for global
equities. 

Liquid alternatives were a key driver with strategies
benefiting from volatility in a range of markets. 

Active equity strategies were also strong contributors.

We reduced equity risk on a view that US central bank
stimulus is likely to be less than the market is
expecting.

PERFORMANCE Since
Inception

5 Yrs
p.a.

3 Yrs
p.a.

1 Yr 6 Mths 1 Mth Vol Since
Inception p.a.

Sharpe Ratio

Atrium Evolution Series -
Diversified Fund AEF 9
RBA Cash Plus 4.5%

8.7 %

6.8 %

7.9 %

6.2 %

6.4 % 6.9 % 10.3 % 2.1 % 5.8 % 1.1

31 July 2019

INVESTMENT OBJECTIVE
To maximise returns within the constraint of ensuring that portfolio risk, or volatility, does not exceed 9% over the
investment time horizon.
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MARKET COMMENTARY

July saw further gains in equities, with markets focused on the US Federal Reserve policy meeting at the end of the month. Bonds
rallied (yields declined) ahead of the meeting, anticipating rate cuts from central banks across the globe to reignite growth and
inflationary expectations, with risks heightened by the growing impact of trade uncertainty. Equities reversed course on 31 July as
the Fed cut rates by 0.25% but termed it a “mid-cycle adjustment” rather than the start of a longer easing cycle. Credit markets
remained firm, and the Australian dollar weakened.

Global equities, as represented by the MSCI World Index returned 1.2% for the month (local currency). In the US, the S&P 500 Index
returned 1.4%, with telecommunications (+3.4%) the strongest major sector, and the largest sector by weight, information
technology, provided a 3.3% return, continuing its strong run. Apple rose strongly, returning +7.6% for the month, well ahead of the
other large tech stocks such as Microsoft (+1.7%) and Amazon (-1.4%).  Elsewhere, the top 50 European stocks were weak, declining
0.2% for the month. The French market returned -0.4%, the German DAX was also in negative territory with a -1.7% decline, weighed
down in part by a raft of slower data on the German economy. Emerging market equities returned -1.7% for the month.

Australian equities returned 2.9% for the month. Consumer staples were the leader, rising 9.8%, with A2M closing at a record high
(+23.6% for the month), and Treasury Wines also performing very strongly (+18.6%). The health care sector was also strong, with
Sigma Healthcare (+7.2%) and ResMed (+10.7%) among the leaders. Banks lagged, impacted by lower rates (which negatively affect
net interest margins). Resources returned 1.1%, below the market, despite the continued sharp move higher in iron ore prices.

Bond markets remained firm, with yields moving in many cases below respective cash rates, as markets priced in substantial rate cuts
globally to provide economic support given the growing negative impact of trade wars. Australian government bonds saw their
yields falling to new generational lows, closing at 1.185% as the markets priced in further cuts from the Reserve Bank.

The Australian dollar fell against the US dollar over the month, losing 1.85% to close at 0.68. Gold remained firm above US$1400
over the month, as investors contemplated extremely low bond yields, and steps taken across the globe to weaken currencies.
Periods of market stress saw the Japanese yen appreciate, as is often the case.

Important Information: The information in this document (Information) has been prepared by Atrium Investment Management Pty Limited (ABN 17 137 088 745, AFSL 338 634). The Trust Company
(RE Services) Limited (ABN 45 003 278 831, AFSL 235 150) is the Responsible Entity of the Atrium Evolution Series – Diversified Fund (ARSN 151 191 776) (Fund). The Information is of a general
nature only and does not take into account the objectives, financial situation or needs of any person. Before acting on the Information, investors should consider its appropriateness having regard to
their own objectives, financial situation and needs and obtain professional advice. No liability is accepted for any loss or damage as a result of any reliance on the Information. Investors should
consider the Fund’s Product Disclosure Statement (PDS) (available from www.atriuminvest.com. au) before making any investment decision. Past performance is not a reliable indicator of future
performance. Future performance and return of capital is not guaranteed. The Magellan Global Equities Mandate is a separately managed portfolio managed by Magellan Asset Management
Limited in a manner consistent with the Magellan Global Fund.

PORTFOLIO COMMENTARY

July was a strong month for equities with the MSCI World (local currency) up 1.2%. Despite the relatively low exposure to equities the 
Fund outperformed both its peers and broader risk markets, returning 2.1%. All asset classes contributed, with liquid alternatives and 
active equities strategies the main drivers.

Amongst growth drivers, the standouts included the Magellan Global Equity Mandate (+4.1%), which has continued its outstanding 
run since late last year and has delivered over 11% in excess of its benchmark on a rolling 12 month basis, while domestically the SG 
Hiscock ICE Fund (+3.9%) was also a strong contributor in July.

The Fund’s liquid alternatives allocations had a very strong month, benefiting from higher market volatility and low correlation with 
traditional markets. The Bennelong Long Short Equity Mandate returned 6.9% capitalising on a number of pairs trades. P/E Global FX 
Alpha Fund returned 7.3% from currency strategies and trend follower One River Systematic Trend SP was 7.4% higher for the month 
as it continued to profit from the rally in global government bonds.

Amongst our preserver allocations, the Atrium Enhanced Fixed Income (“AEFI”) Fund returned 0.6% in July, with key underlying 
manager contributions from the JP Morgan Global Strategic Bond Fund and the Daintree Core Income Trust which benefited from 
robust credit markets. AEFI’s Australian government bond exposure benefited from a further contraction in yields.

Our interpretation of the Fed’s recent policy statement is less supportive for risk assets in the near term and we immediately reduced 
equity risk in the Fund through an options strategy. Market noise around trade policy has been negatively impacting investor 
confidence and this is contributing to increased market and asset volatility, which we are seeking to dampen for our investors.

Markets are caught in a tussle between the late-cycle economic fundamentals of slowing growth and the prospect of easier 
monetary policy from central banks which is supporting higher valuations for equities. Falling government bond yields are indicating 
further stimulus is required to avoid a more significant economic slowdown. This signal from the bond market and waning 
confidence in the ability of central banks to effectively implement monetary policy is a source of concern for investors and 
businesses.
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